
CAPLIN POINT FAR EAST LIMITED
(Incorporated in Hong Kong r,vifh limited liability)

ITEPORT O-F THE DIRECTORS

The Directors hereby presents his report together lvith the auclitecl financial statements of the

Company for the year ended 3 1st lr4arch 20 i 8.

Principal Activify
-l'he principal activity ol'the Company is dealing it Pharmaceutical Products.

Financial Statements
'lhe rcsults fbr the year enileci 3iuVarch20l8 are set out in the statelnent oflcomprehettsive

income on page 6.'l'he statentent o1'financial position of the Company as at March 31. 2018

is set out in the Balance Sheet on page 7.

Directors
'l'he directors rvho helcl olfice cluring the period beginning rvith the end of the financiai year

and ending on the date ol'this report are as fi¡llorvs:

Mr" Luis Francisco Valladares Barrientos
Mr.Senthil Kumar Tati [Jalasubramanian

Directors' Interest
No contract of significance to rvhich the Company. was a parly and in which tl-re Directors

haci a nraterial interest subsisted at the end of the year or at any time during the year.

At no time cluring the year rvas the Company', a pa$y to any arrangemellts to enabie the

Directors of the Company to acquire benefits b1'means of accluisition of shares in or

debenture of the Company or any oiher body corporate'

Business Review
'fhe Cornpany is a rvholly otvned sr-rbsicliary of another bod¡- corporate. Accordinsl¡', the

Cornpanf is exempted from preparing a business review"

Permitted indemni§' provisions
Article 137 of Part I of Tabie A of the Preciecessor Compatries Ordina¡rce, rvhich fbrms parl

of the Company's Anicles. provicles that ever1,' director lbr the time being of the Cornpany

shall be inclemnified out of the assets of the Compan.v against any liability incurred b1'him in

relatio¡r to the Company in ciefending an;- proceedings. ivhether civil or crinrinal, in rvhich

jgdgment is given in his favour or in rvhich he is acquitted or itr connection with any

ápplication under section 358 of the Predecessor C.rntpanies Ordinance (equivalent to

secrions 902 to 904 of the Hong Kong Companies Ordinance) in rvhich relief is granted to

him b-v the Cogrt. This perrnitted indernnity ¡rrovision is in force during the finarrcial year and

this report.



CAPLINPOINT FAR EAST LIMITED
(Incorporated in Ilong Kong ivith limited liability)

Charitatrle I)o¡rations
During the financialyear, the Company made no charitable donations (2017: Nil).

Arrangement to purchase shares or debentures
There clid not subsist at the encl cif the year arrangernents to rvhich the conrpany rvas a party
which enabled the directors of the cümpany to acquire benefits by means oi acquisition ol'
shares in or debentures ofthe company or any other body corporate.

Management contracts
No confracts concerning the management and administration of the rvhole or anrv substantial
part of the business of the Compan\i ]vere enterecl into or existed during the 1'ear.

Iiq u ilv-lin ked arrangements
During the f-inancial year, the Companl,entered into no equity-linked agreement. ;\t the end
of the financial year, the Companl,' subsisted ol no equity-linked agreement.

Auditors
The Cornpany's ailditors, C&lrl Certified Public Accountants, norv retire and. being eligibie.
offcr thcmselves fbr ntment.

For of the Board

Senthil Kurnar
Chairman
8 May 2018
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CAPLIII{ POI¡\IT FAR EAST LIMITED
(lncorporated in Ilong Kong ivith limitecl liability)

NOTES TO THE FI¡{ANCIAL §TATEMBNTSFORTI"IB YEAR ENI}ED MARCI-I3I,
2018

1. Reporting Entity

CAPi-lN POINT FAR EAS.I'LIlvlITED (the 'Company')is incorporalecl in }long Kong
u,ith liniited liability.Its holding cornpany is Caplin Point l.aboratories Limited, a publio
limitr.d company incorporated in India and its shares are listed on National Stock
Exchange of India. 1'he registererl office of the Cornpany is located at 609, 6tr' Floor,
Hong Kong Plaza" 188, Connaught Road West, f long Kong.

'l'he principal activity of the Conrpany is dealing in Pharmaceutical Products.

Z. Basis of Prep:rration of Financial Stafements

'l'he financial statements have been preparcd in accordance i.vith the llong Kong Financial
Reporting Standarcls lor Private Entities t"tlKFRSPll") issued lry lhe FIong Kong
Institute of Certif-red PLlblic Accountants and the requirements of thel-long Kong
Companies Ordinancc. A summar.v ol'significant accounting policies is set out in Note 3.

These tlnancial sfatements have been prepared uncler the accrual basis olaccounting and
the measurement basis uscd in tlre preparalion of fhe f inancial statemcnts is historical cost
moclified by stating certain llnariciai instruments, if an,v. at their fbir value as explained in
the accounting policies set out belorv.

3. Summary of Sisnificant Accounting Policies

a. Revenue

Revenue is recogniseci provicled it is probable that the economic beneflts rvill tlor,v to
tlre Company and the revenue and costs, if applicablc, can be rneasured
reliably"Interest income fi'om bank depositslbalances is accrued on a time-apportioned
basis taking into accor"rnt the principal outstanding ancl the rate applicabie .

b. Foreign Exchange Translation

Foreign currensy transactions in currencies othcr than the functional currency'(loreign
cLrrrencies) ¿ire recorded in the li¡nctional currency at the rates of exchanges prevailing
on the dates of the transactions. ¡\t the end of the re¡rorting period, monetaly iterns
denominated in tbreign cr¡rrenc'ies are retranslatcel at the rates prevailing at the elld o1'

the re¡'rorting period. Non-monetarv items carrie<j at fair value that are denominated in
fbreign currencies arc retranslated at the rates ftevailing on the clate rvhen the lair
value rvas determined. Non-monetarr items thal are rneasured in terms ol historical
cost in foreign currenc-\'are r.!o1 retranslated.Erchange dillérences arising on the
settlement and retransiation of monetarl' itcms ancl

as profit or loss inlhe period in rvhich thel, arise.
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d.

Cash aud cash equivalents

Cash and cash eqr:ivaients includes cash on hand, demand deposits aud other shoft-

term highly liquid investments r,vith original maturities of ti:ree lnonths or lcss. Bank

overdraft is shown rvithin borrowings in current liabilities on the statement of
flnancial position.

I'rade receivables

Traiie receivables are recognised initially at tlre transaction price. They arc

subsequently measured at amortised cost using the effective interest method. less

provision lor impairment. A provision for impairrnent of trade receivables is

establishetl rvhen therc is objective eviclence that the Company rvill not be able to

collect all amounts due according to the original terms of the receivables.

Borrowings

Borrortings are recognised initially at the transaction price and are subsequently

stated at amortised cost. Borrorvings are classified as current liabilities unless the

Company has an unconditional right to defer settlcment of the liability for at least

twelve months after the reporting date.

Interest expense is recognised on the basis of the elÍective interest method and is

incli¡ded in finance costs.

Trade pa1'ables

Trade pal,ables are recognised initially at the transaction price and stlbseqttetltlv

measured at arnortised cost using the eIlective i¡rterest method.

Borrowing costs

Ail borrowing costs are recognised in profit or loss in the period in which they are

incumed.

Impairment of non-financial assets

The investment in sr¡bsidiary' is considered as a non-fin¿rncial asset. At each rcporting

date, investrnenr in subsitiiary is revierncd to deter¡nine whether there is any objective

evidence ol impainncnt as resuli ol any evcnt that occurred after the initial
recognition olthe inlesrment (a'loss event') and that loss event has an impact on the

net assets value olthe Subsidiary and that can be reliabl¡'estirnated. fhe recoverable

amount of the net assets vah¡e ol- the Subsidiary is estimaled and coupared lvith its
carrying amount. lf estimated recoverable alrolrnt is lotvet. the carnins arnoLtnt is

re{uceil to its estimated recoverable aurount- and an irnpairment loss is recognizccl

irnmediately in thestatement of Comprehensive Income'

If an impairnrent loss subsequently reverses. the carrying anrount is increased to the

rer,ised estimate of its recoveraLrle amount, but not in excess of the amount that rvould

have been determinecl had no impainnent loss been recognized for the asset in prior

years. A reversal ol an impair¡nent k¡ss is recognizecl immediately in the Staternent of
Comprehensi',,'e I

0

h.
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i. Related parfies

For the purposes of these financial statements, a party is considered to be related to
the Companyif:

i) directly, or indirect[,v through one or more intermediaries, the parly:

- controls. is controlled by, or is under common control with, the Company ;

- has an interest in the Company that gives it significant influence over the
Company; or

- has joint controi over the Company;

ii) the part)¡ is an associate of the Company;

iii) the par§ is a joint venfure ln rvhich the Clompany is a venture;

iv) the party is a member of key management personne I olthe Company or its parent,

v) the part¡: is a close member af the family o1'an¡,' individuaI referred to in (i) or (iv):

vi) the party is an cntity that is controlled. jointl,v controlled or signilicantly
influenced by or for rvhich significant voting powcr in such entity resides u,ith,
dircctly or indirectly,, any individual relerred to in (iv) or (v): or

vii)the pady is a post-ernployment beneflt plan fbr the benetit of employees olthe
Company, or any entity that is a related partl olthe Cornpanl,.

4. Revenue

An analysis of the Company's revenuc is as fbllolr,s:

Turnover

5. Profit before taxation

'I'his is stated aÍter charging:

2018

US$

17.883.454

2018

USS

2.500

ry
US$

7.449378

2017

T]SS

2.000Auditor's remuncration

6. I)irector's Remuneration

'lhe Directors received no remuneration fbr tlreir services to the Company during the year
(2016: Nil). There are no loans, quasi-loans and other dealings in favour of directors
(including shadorv directors) of thc Company an.i its holding company This is

disclosed pursuant to section 383(l)(d) of the Hone Kong Companies Oldinance and Part
3 of the Companies (Disclosure of Infbrmation about Bencfits olDirectors) Regulations.
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7.

8.

9.

Income TaN Expe[se

Flong Kong Protlts 'lax has not been provided as the entire activities are ofll'-shore ancl the

Prof-its will be exempt.

Amount due to Directors
'Ihe amount is unsecured. interest lree and has no li.xed repayrnent term.

Cash :rnd Cash Equivalents

Cash ¿rnd cash cquivalents included in the statcment of flnancial position comprise the

lbllolving amounts:

Bank lJalances

Cash and Cash equivalerfs

?018

US$

1.741,544

7,741,544

2017

US$

2,376.454

2,376,454

10. Holdins Comnanv

As at March 3l- 2018, the Company's l-Iolcling Cornpany is"Caplin Point Laboratories
Limited", a public limited company incorporated in India and its shares are listed orr

National Stock Exchange of India.

11. Capital Risk Management
-Ihe Company management manage its capital 1o ensure that the Company rvill be able to

continue as a going concern rvhilc maximizing the returu to stakeholders through the

optimization of the debt and equitv balance. The Company's overall strategy remains

unchanged lrom prior vear.

The capital structure ol the Compan¡- consists ol cash and cash equivalents, debt and

equity attributable to equi§ holders of the Companv, con-rprising issued share capital,

share premium and accumuiated profit"

The direchrs of the Company rcvierv the capital structure on an annual basis. As part o1-

this review. the direclors consider the cost of capital and the risks associatcd rvith each

class of capital.
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12. LIQUIDITY RISK MAI{AGEMEI§T

In the management ol the liquidity risk, the company monitor and maintain a level of

cash and cash equivalents consiáered aclec¡uate by the management tci finance the

Comptrny's operatitns and mitigate the cflects olfluctuations in cash flows'

'Ihe contractual matgris of the Conrpany's trade and other payables are all dLle within one

year ancl the amounts clt¡e to relateri parties aIe all rcpavable on demand.

l3.Approval of Finaneial Statements

authorisecl for isstte by the Company's Board of l)irectorsThese llnancial statements

on 18th May 2018.
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